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Current situation

A Workplace pension contribution
rate now 8% p.a.

A 19.2 million workers saving into
work-place pension.

A £100bn saved by them to Dec
2019 since 2012.
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What do people want in retirement from a
financial perspective?

A A stable ® 9.9 A Accessto
income for ~a T their
ife? 1§ VS | money at

all times?

AA firainy dayo fund?
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Decumulation options

A Options from Pension Wise
(Government free advice
service)

I Life annuity + variations,

T Income drawdown + variations.

Get a guaranteed income (annuity)

You can use your pension money to buy an insurance policy which
gives you a guaranteed income for life or a fixed number of years. You
can take up to 25% of your pot tax free before you buy an annuity.

Get an adjustable income

This option allows you to decide how much pension money to take
and how long you want it to last. You can take some of your money as
cash -up to 25% is tax free. The rest is invested to give you a taxable
income.

Take cash in chunks

This option allows you to decide how much pension money to take
and when to take it. Your pot stays invested and you take small
chunks over time until it runs out — 25% of each amount you take out
is tax free.

Take your whole potin one go

You can take your whole pension pot as cash - 25% is tax free and the
other 75% is taxed along with any other income you have, e.g. from
work, savings or investments.
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Decumulation options

A
Income drawdown

Longevity-risk sharing

structures

Increasing longevity risk

annuity variants

-
Increasing investment risk
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